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$7,000,000

Approved

Agency:  Commerce, Community and Economic Development
Grants to Named Recipients (AS 37.05.316)

Federal Tax ID: Grant Recipient:  Homer Electric Association

Project Title: Project Type: Equipment and Materials

Homer Electric Association - Wind Generation Project

State Funding Requested: $7,000,000 House District: 35 / R
One-Time Need

Brief Project Description:
Build a 5 megawatt generation facility that would assist in providing spinning reserve and frequency
regulation services for the Kenai Winds renewable energy project.

Funding Plan: 
Total Cost of Project:  $7,000,000

There is no other funding needed

Detailed Project Description and Justification:
The plans are for Homer Electric to build a 5 megawatt generation facility that would assist in providing spinning reserve and
frequency regulation services for the Kenai Winds renewable energy project. With the development of a mutually agreed
upon Power Sales Agreement, the addition of a wind following resource, such as a reciprocating gas generator or battery,
could bring this “shovel ready” project on line before the end of 2010. With completion of this project, Homer Electric will
have a utility scale renewable project on the Kenai Peninsula.

This project is being coordinated with the Kenai Winds LLC, a subsidiary of AXIO Power and Homer Electric Association
(HEA), has been participating in efforts to install a 14.4 MW wind farm near the Agrium facility in Nikiski, Alaska since the
early summer of 2009.  The proposed wind farm would be owned and operated by Kenai Winds, and its energy output
purchased by HEA.

Project Timeline:
Funds will be used immediately.

Entity Responsible for the Ongoing Operation and Maintenance of this Project:
Homer Electric Association, Inc.

Grant Recipient Contact Information:
Name: Rick Eckert
Address: 3977 Lake Street

Homer, AK 99603, AK 99603
Phone Number: (907)235-3353
Email: reckert@homerelectric.com

Has this project been through a public review process at the local level and is it a community priority? Yes X No
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Contact Name: Tom Wright
Contact Number: 465-6618
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 Corporate Office Central Peninsula Service Center 
 3977 Lake Street 280 Airport Way 
 Homer, Alaska  99603-7680 Kenai, Alaska  99611-5280 
 Phone (907) 235-8551 Phone (907) 283-5831 
 FAX (907) 235-3313 FAX (907) 283-7122 
 

 

March 18, 2010 
 
Representative Mike Chenault 
Speaker of the House  
State Capitol Room 208 
Juneau AK, 99801 
 
Dear Speaker Chenault: 
 
Thank you for taking the time to meet with representatives from Homer Electric Association 
earlier this month.  We realize how busy you are and appreciate having the opportunity to talk 
with you about issues important to the cooperative.  
 
I have included some back up material regarding the requests for state assistance that we 
discussed in our meeting on March 9.     
 
Our first request is for $7 million to build a 5 megawatt generation facility that would assist in 
providing spinning reserve and frequency regulation services for the Kenai Winds renewable 
energy project.  With the development of a mutually agreed upon Power Sales Agreement, the 
addition of a wind following resource, such as a reciprocating gas generator or battery, could 
bring this “shovel ready” project on line before the end of 2010.  Homer Electric is very excited 
about the possibility of having a utility scale renewable project on the Kenai Peninsula.  We 
realize the funding request came late in the session, but believe this project is worthy of 
consideration.  Please let me know if there is anything I can do on my end to support this request.  
 
The second request is for $500,000 to assist in the clearing of beetle-killed trees that are outside 
of HEA’s right-of-way, but continue to pose a threat to power lines.  The Legislature has funded 
this request in the past, but unfortunately the appropriations were vetoed by Governor 
Murkowski and Governor Palin.  We are hopeful that the funds can again be included in the State 
capital budget and be approved by Governor Parnell.  
 
Once again, thank you and your staff for the on-going work you do on behalf of all your 
constituents.   
 
Sincerely,  
 

 
 
Bradley P. Janorschke 
General Manager  










